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Note 1: Results in this fact book are based on figures appearing in the Company’s financial statements, and have not been
reviewed by an auditing firm.

Note 2: Words appearing in italics indicate trade names.

Kuraray Co., Ltd., was established in 1926 with the objective of commercializing rayon, and the Company’s
business essentially developed around fibers and textiles. In 1950, the Company achieved a corporate
milestone as the first in the world to bring polyvinyl alcohol synthetic fiber to market.

In subsequent years, we used our proprietary technology in the areas of polymer chemistry and syn-
thetic chemistry to engineer a number of high-performance resins, such as poval and EVAL, which helped
us hone an internationally competitive edge with which to expand operations in the field of chemicals.

The progress we have made is clear. In fiscal 2010, ended March 31, 2011, sales of chemicals-related
products (total sales other than fibers and textiles) represented approximately 3/4 of net sales, highlight-
ing the growing weight of chemicals in our product mix. Overseas sales accounted for almost half of the
total, reflecting an enhanced profile in markets outside of Japan.

In October 2007, the industry category under which Kuraray shares were classified on the Tokyo Stock
Exchange switched from “Textiles” to “Chemicals,” exemplifying the Kuraray Group’s real operations as a
provider of specialty chemicals.

Kuraray believes its technological innovations can provide unique and effective contributions for
resolving issues threatening our planet and living environment, including global warming, limited natural
resources, insufficient water and food supplies, and environmental pollution. The Company also works to
achieve a harmony between all of its corporate activities and the environment and society. We believe that
these perspectives on our role and the contributions we can make to society are what will make it possible
for Kuraray to achieve long-term sustainable growth. Each of the new fields in which the Company is
concentrating—the new energy-related business, the aqua business, and the environmentally friendly
materials business—is related to the above global issues. We plan to maximize our growth capabilities by
leveraging our cultivated technical and market knowledge and harness the value creation potential of the
entire Group as we seek to achieve our net sales target of ¥1 trillion in 2018.
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IS TIb—T D3 KURARAY GROUP MILESTONES

& FTLE - BXEFIZROHERE  Net Sales and Operating Income Movement
(f&M.7¥100 million)
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1926 BEEH (KB 1950 EZOVE#£(t 1962 KI\—ILT 1 VLEEE 1970 (%) 25 UICH2ES
1928 L—3vEL(t 1958 7t/ {—JL (PVA) EE(L (78R 1964 TAF /=L 1972 <T\—)LyE#dt
1949 BB~ 3V (#H)IC FiR) OSU—/rBEL (I3TUyIR) DEERE
HREE 1969 (USRI EESL AV TUAFEERR
1950 KURALON commercialized 1978 RWRIEEZRE
1926 Kurashiki Kenshoku 1958 Poval commercialized (and 1962 Poval film commercialized
Co., Ltd., established introduced to the market) 1964 Polyester staple/CLARINO 1970 Company renamed Kuraray Co., Ltd.
1928 Rayon commercialized 1972 EVAL/isoprene chemicals/non-woven
commercialized 1969 Polyester filament commercialized fabrics commercialized
1949 Company renamed 1978 Production of dental material started
Kurashiki Rayon
Co., Ltd.

1983 X ME#RE OV i #B%
1986 KE T/ \—IL)DAEZRM

1983 Cement-reinforcing KURALON
developed

1986 Production of EVAL started in the U.S.

1990 (RT hS2) (BT h)EE(L

1999 YV HR—LTHRI\—LDEEZRH
NIVF =TI —I)DOEEZRA
(ITRAY)DEE=RR

1990 VECTRAN/SEPTON commercialized
1999 Production of Poval resin started in
Singapore
Production of EVAL resin started in
Belgium
GENESTAR commercialized

2001 L—3VEEN SHE
RAY:0SU7 Y MOPVAREERZEIR
2002 KETET b )DEEZRE
2004 RAYHTROTS A MIOPVBD « U LAEEEEIR
2005 KXE: 5 Z—X7 RINVARIFUT VAN
S )EREEIR
2008 Y YAR—I:OSUPITINY T 4w ORI

2001 Production of Rayon ceased
Acquisition of Clariant’s PVA-related products
2002 Production of SEPTON started in the U.S.
2004 Acquisition of the PVB film business of HT Troplast
2005 Acquisition of VECTRAN business of U.S.-based
Celanese Advanced Materials Inc.
2008 Kuraray Asia Pacific Pte. Ltd. established in
Singapore

‘ %J:%*%ﬁﬁtt REHERE For the year ended March 31
Net Sales

W s (bR, 201
Resins, chemicals and others
W i

Fibers and textiles
BT E O XU RO —T U I RI XS DBEDZENTLET .

Fibers and textiles include the Fiber segment and fiber products from the Trading segment.

KURARAY c0., LTD. 1
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FINANCIAL HIGHLIGHTS (CONSOLIDATED)

55k - ZHAFEFUZS Net sales-Net income
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420,000

360,000 -4 f

300,000 -4 - M - -

240,000 - - M - -

180,000 - -- o -

120,000 -

60,000 -

2007 2008 2009 2010 2011

30,000

- 25,000

- 20,000

- 15,000

- 10,000

- 5,000

Earnings per share-Dividends per share-Payout ratio

(H /%) (%)
35,000 100 100
80 80
60 60
40+ 40
20- - 20

2007 2008 2009 2010 2011

1#S e b SHHAIES - 1 =T DECSE - Beiitm

ECSE g - B EIEEE - iR s R

Dividends*Repurchase of own shares=Shareholder return ratio
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M 555 Net sales
W HAREREE Net income

W AR O M ERMEF )RS (/28h) Earnings per share (left)
W e DES (FE8h) Dividends per share (left)
O B4 (%) Payout ratio (right)

W A48 Dividends
W B HREHYFEEE Repurchase of own shares
O #EBTEE Shareholder return ratio

Bl E2E&A Shareholders’ equity
O ROE Return on equity

RETFE Fiscal year FY2002 FY2003 FY2004 FY2005 FY2006
Z3H318KR At March 31 2003 2004 2005 2006 2007
e ES Net sales 322,523 332,149 354,874 375,072 385,284
f=Elra Operating income 25,186 28,045 33,186 38,277 40,220
S HRAA 7 Net income 8,051 15,181 18,465 21,185 22,412
EPS (187D 2HER%EF]ZE) ()  Earnings per share (¥) 21.01 40.81 50.13 57.51 60.95
%I hicEE (H) Dividends per share (¥) 9.0 10.0 12.0 15.0 18.5
B2 4@ (%) Payout ratio (%) 42.8 24.5 23.9 26.1 30.4
o - BOMVEUS Dividends and repurchase of own shares 10,409 7,921 4,406 5,510 6,805
HE&EX Shareholders’ equity 287,262 300,306 312,929 339,127 356,139
HOEARLE (%) Equity ratio (%) 67.3 72.7 68.8 70.5 70.0
ROE (%) Return on equity (%) 2.8 5.2 6.0 6.5 6.4
BT LS Sales by region 124,006 137,147 150,116 163,042 166,751

JeK North America 32,266 31,869 30,828 35,412 28,984

PRI Europe 43,870 49,308 49,980 58,925 63,210

77 Asia 41,910 51,101 62,077 60,062 67,090

Z D1 Others 5,958 4,868 7,230 8,641 7,464
BT EEEE (%) Overseas sales ratio (%) 38.4 41.3 42.3 435 43.3
BHEEE M) EIND Yen/1 US dollar (Ave.) 122 113 108 113 116
HAchFy L — K] 1T1—0 Yen/1 Euro (Ave.) 121 133 135 138 146
EES D7D (FH) Domestic Naphtha price (¥ thousand) 22 25 31 39 49

EeZitm = 1 %A DEHE+ EPS (1 #R2/z D HHHER )

HOEA =& - PEIRER ) -tk T

2 KURARAY CO., LTD.

Payout ratio=Dividends per share/Earnings per share

Shareholders’ equity=Net assets—Minority interests—Subscription rights to shares



(&7 /¥ million)
200,000

BT LS - 8555 EEHE sales by region-Overseas sales ratio

(%)
60

[EIE——  F

100,000 -----

&S

North America
- 45

R

Europe
- 30

ZDfth
/0 Others

2005 2006

2007 2008

2009 2010

2011

ST LS Sales by region
O B 55 LiatEE Overseas sales ratio

W b2 North America I FR/MW Europe B 77377 Asia

Z DAt Others

(B /Y million)

FY2007 FY2008 FY2009 FY2010
2008 2009 2010 2011
417,601 376,777 332,880 363,191
48,130 29,280 30,451 53,095
25,554 12,984 16,315 28,742
7215 37.29 46.86 82.55
22.0 22.0 16.0 21.0
30.5 59.0 34.1 32.7
37,660 7,661 5,570 9,401
341,889 321,918 334,583 343,105
69.7 68.2 66.5 67.6
7.3 3.9 5.0 8.5
199,777 184,350 159,368 181,362
31,333 28,195 20,579 23,817
80,361 81,283 60,128 62,870
78,681 66,369 71,046 85,105
9,400 8,503 7,615 9,570
47.8 48.9 47.9 49.9
114 101 93 86

161 144 131 113

57 69 36 47

I35 LDEEHGEICDNT
Kuraray’s Dividend Policy

SHEHEICH T DD ZREDEERBEEAIEN T TVER T 2008 4 9 LD
FRBVFHEARHE N CEHDOINEIEEIFRE HBFEONK UIeh CH7zRHICBiE 9 DB D #Ed
EULTHR7 O3 T5Y [GS — Twins) (P21 ~FR23FE) ZXRELTVET. <
DHECH(F BFIEE D (LEELHIEFRCN T DEME30% L LZBIRE U, FifhIgsE
&) 728 U CHEBECZ BB LE I,

2011 F 3 AOMKREAE(F 1 EKICDT 14MESBTUVERLKFETT . JORER.
2011 F3BHDEERFPEEER LG5 UET & 1 #ICDE27H (IHE[m32.7%) &
EOFEI,

Fle. 201 2F 3BHOEBEH(CDOWVTIE. FREESHIH G 340 BAZRHRC. 1#4
Hfch 6 FBECD 33 A (Ac=14E 33.8%) 9D FECY .

The distribution of profits to shareholders is one of the Group’s top management issues. The
global economic crisis that began in September 2008 significantly damaged Kuraray’s earnings
structure. To quickly revive it, Kuraray is currently carrying out its medium-term action plan
called “GS-Twins” (fiscal 2009 to 2011). Target of profit allocation during the period is to achieve
30% or more dividend payout ratio to consolidated net income, which we will materialize by
focusing on the continuous improvement in our business performance.

Avyear-end dividend of ¥14 is planned for the year ended March 31, 2011. Added to the interim
dividend, this will be a total of ¥27 per share for the fiscal year, and the dividend payout ratio will
be 32.7%.

Assuming a net income for the year ending March 31, 2012 of ¥34 billion, an annual dividend
of ¥33 per share is planned for the year ending March 31, 2012, which will be an increase of ¥6
per share from the year ended March 31, 2011, and the dividend payout ratio will be 33.8%.

(/%) (%)
35 70

30 - 60

25 - 50

- 40

30

0
2005 2006 2007 2008 2009 2010 2011 2012 &3A31HER

(F#8 EST) AtMarch 31
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KURARAY CO.,LTD. 3




O A MEER  SEGMENT INFORMATION

#lEtEJ X b Resins

W5ELEE D 1,474B0
Net sales: ¥147.4 billion

Fy2010

{E2REI XV~ Chemicals

BELEE  757EM
Net sales: ¥75.7 billion

Fy2010

- RJ\—=)L  Poval

7 J\—)L#RE Poval resin
=)L « )L L Poval film

PV B &g PVB resin / MOWITAL
PVB 7 « )L/ PVB film / TROSIFOL

- <IT/)\—=)L> EVAL

- X5 2)UERE  Methacrylic Resin
AV T =AU Isoprene Chemicals

<tz k> SEPTON
EHIEF Aroma chemicals
SRR (E Pharmaceutical and agrochemical intermediates

- XT ¢ 73)UEE  Medical Products

BEARIAAH} Dental materials

- BIMZEAER U 7= RIS Heat Resistant Polyamide Resin

<IJIRAE> GENESTAR

Wt X~ Fibers and Textiles

5ct& 61612
Net sales: ¥61.6 billion

Fy2010

4 KURARAY CO., LTD.

-EZ0> KURALON /

<7Z>02K-Il > KURALON K-Il

- AIFZ% Man-Made Leather

<U>U—_> CLARINO

- IRUIZF)L  Polyester
- N7 Non-Woven Fabrics

<UZT7UwTX> KURAFLEX

- B 7 A — Fastening Materials

<XIwUT—T> MAGIC TAPE

- NG NS> VECTRAN
- IRU TR F)UsEHHE  Polyester Staple

KNo—F o2 JEIAV b Trading

B75ELS: 1,152EM
Net sales: ¥115.2 billion

Fy2010

ZOfttEI X~ Others

WELES - 5891EH
Net sales: ¥58.9 billion

Fy2010

- IRUIAT)UESH  Polyester Filament

- iR, ERmOEEA - H7E
Importing and exporting as well as wholesaling of textile
goods

- SEMERR Activated carbon

- T2 58 Industrial membranes /
PVA &)L PVA gel

IV UM
Engineering business and others

tE (%) =&tIAVDFELE - 2050 0)—TF% Le*
* 55 k|l ([CIF ABEENDOT LSl BKU [ XY MED
BT LRXIIRES] I'EFENTHEDET,.
HEX IR DEEE 956 EMIFEZFENTEDEE A,
Ratio (%)=Net Sales of each Segment + Net Sales of Kuraray Group*
* “Net Sales” includes “Net Sales for Outside customers” and “Net
Sales of Inter-segment sales and transfers”.
Elimination and Corporate of ¥95.6 billion is not included in Net
Sales.
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Resins

5o LS - EEAEE
Net sales - Operating income ratio

#OEE - ROA
Total assets *Return on assets

(&3 /¥100 million) (%) (&R /¥100 million) (%)

50

40

1,200 ----

30

20

400~

Q— === 0
2010 2011 2010 201

RIS - RS
Capital expenditures+
Depreciation and amortization
(&M /¥100 million)

2010 2011

W 555 Net sales W {5&E Total assets
O ROA Return on assets

O EEAZHER Operating income ratio

M E%{%1%E Capital expenditures

M jE{M{EANE Depreciation and amortization

N—=9Twvbx7

World’s No. 1 World’s No. 1

nvASIY HZRARN—ILT1IVL BEERITFEOEASRA <I/)\—=)b>
(B : FE) PVA film for LCDs FREEPVB T « )L EVAL
Poval PVB film for interlayer films
(excluding China) for architectural safety glass,

Market Share

World’s No. 1 World’s No. 1

80%

LtHETE (Kuraray estimates)
201 143RA187 (As of March, 2011)

FERIGBILEERES  Production Capacity for Major Products

(f&F /¥100 million)

et FE Fiscal year FY2009  FY2010
£Z3B3 18R At March 31 2010 2011
Pl =) Net sales 1,366 1,474
e IR Operating income 392 508
EEFIEE (%) Operating income ratio (%) 28.7 34.5
HEE Total assets 1,619 1,506
ROA(%) Return on assets (%) 24.2 325
HiBRE Capital expenditures 89 87
EmERZE Depreciation and amortization 173 168

ROA=E %71t + HE - HIR FHF8EE X 100(%)  Return on assets=0perating income/Average total assetsx100 (%)

* 2009 FEFHRDODHEEDHZANTNET,

* ROA for FY2009 uses year-end total assets.

B AR E& FERED
Major Products Production Facilities Country Annual Production Capacity
VA v \—)L#giRg MELLIZEZEFT Okayama Plant Japan 96,000t
Poval PVA resin Frim s ZErT Niigata Plant Japan 28,000t
ISUVTPITIN T4 D
Kuraray Asia Pacific Pte. Ltd. Singapore 40,000t
2> 3—0w/\ Kuraray Europe GmbH ~ Germany 70,000t
BEt Total 234,000t
MIN=ILT 1)UL FEZREZERT Saijo Plant Japan 6,0005m?
Poval film 60 million m?
BEEEZEPT Kurashiki Plant Japan 10,0005 m?2
100 million m?
=5 16,00075m?
Total 160 million m?
PVB#EE Z0b3—0wv/\ 39,000t
PVB resin Kuraray Europe GmbH Germany
PVBZ 1)UL 7L 3—0wv)\ Germany/ 44,000t
PVB film Kuraray Europe GmbH Russia
<T)\—=)L> @ LIZ=2£FR Okayama Plant Japan 10,000t
EVAL 25177 XU 73 Kuraray America, Inc. USA. 35,000t
T){—)L3—0Ow )\ EVAL Europe N.V. Belgium 24,000t
HEt Total 69,000t

201 143 BEFE (As of March, 2011)

KURARAY CO.,LTD. B
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SEGMENT INFORMATION

(E2@REIAV L

Chemicals

LS - EEAIEE
Net sales - Operating income ratio

(&R /¥100 million) (%)

2010 201

HEE - ROA

(&9 /¥100 million)

2010 2011

Total assets-Return on assets

ElRisE - RfEEE
Capital expenditures®
Depreciation and amortization
(&3 /¥100 million)

N—ovhkx7
World’s No. 2

Market Share

World’s First

W 555 Net sales
O EEAZH=R Operating income ratio

M $8&7E Total assets
O ROA Return on assets

2010

BMOJBEHETSA MY —
<ETbhr>
Thermoplastic elastomers
SEPTON

EMEAERD 77 = Riaifg

Domestic No. 1

40%

<IIRRYT>

Heat resistant polyamide resin

GENESTAR

BRI

Dental materials

LHHEE (Kuraray estimates)
201 1438157 (As of March, 2011)

W %IR8 Capital expenditures
W Ri{fEH1E Depreciation and amortization

(fEF/¥100 million)

FERTAILEERES  Production Capacity for Major Products

=EIFE Fiscal year FY2009  FY2010
£Z3B3 18R At March 31 2010 2011
Pl =) Net sales 667 757
= Operating income 20 87
EHEEREEE (%) Operating income ratio (%) 3.1 11.5
&= Total assets 796 766
ROA(%) Return on assets (%) 2.6 1.1
BiBRE Capital expenditures 34 62
EmERE Depreciation and amortization 79 66

ROA=E %75 + #Es - HIR P H9$8EE X 100(%)  Return on assets=0perating income/Average total assetsx100 (%)

* 2009 FEFHRDHEEDHZRNTNE T,

6 KuRARAY CO., LTD.

* ROA for FY2009 uses year-end total assets.

B AL E# FERESD
Major Products Production Facilities Country Annual Production Capacity
XZTU)VEE  E/N— HTREEEPT Niigata Plant Japan 67,000t
Methacrylic resin Monomer
T FTEEEZEPT Niigata Plant Japan 44,000t
Molding compound
>— MBI FrREEZEPT Niigata Plant Japan 33,600t
Extruded sheets
<tThr> BEEEEEEPT Kashima Plant Japan 23,000t
SEPTON 25177 XU 73 Kuraray America, Inc. USA. 18,000t
&t Total 41,000t
<IITRRAY> EEEEEZERT Kashima Plant Japan 5,500t
GENESTAR 25 #% (%K) Kuraray Saijo Co., Ltd.  Japan 5,500t
HET Total 11,000t

201 14E3B1E (As of March, 2011)
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Fibers and Textiles

5o bE - BEAEE
Net sale s -Operating income ratio

#EE - ROA
Total assets-Return on assets

5 0 0
2010 2011 2010 2011 2010

RIS - RmEEE
Capital expenditures®
Depreciation and amortization

(&3 /%100 million) (%) (f&F3 /¥100 million) (%) (&M /¥100 million)
1 15 1,000 ---e-emmmmmm e 15 1

Market Share

World’s No. 1

X—owvboz7

World’s No. 1 Domestic No. 1

EI7AT—
Hook-and-loop fastener

L3t HETE (Kuraray estimates)
201 143817 (As of March, 2011)

EZ0Y B FE)
KURALON
(excluding China)

AIRE

Man-made leather

M 55_L/S Net sales
O EZF%=R Operating income ratio

M {8E7E Total assets
O ROA Return on assets

M SR{#IRE Capital expenditures
M jEfMEHE Depreciation and amortization

(f&F /¥100 million)

FERIRAILEERES  Production Capacity for Major Products

=etFE Fiscal year FY2009  FY2010
£Z3B3 18R At March 31 2010 2011
Pl =) Net sales 582 616
=eilray Operating income -28 -2
SEEFIRE (%) Operating income ratio (%) -48  -0.4
HEE Total assets 560 529
ROA(%) Return on assets (%) -5.0 -0.4
RRIRE Capital expenditures 49 26
EmERE Depreciation and amortization 71 61

] S E# FERED

Major Products Production Facilities Country Annual Production Capacity
F=ov [EILIZS2£FT Okayama Plant Japan 40,000t
KURALON

<oZ0VK-I> fELLIEEZEFT Okayama Plant Japan 7,000t
KURALON K-11

ANTEE fELLIZE5FT Okayama Plant Japan 1,550 5 m?
Man-made leather 15.5 million m?
TN IS OSTLw oA () 10,500t
Melt-blown non-woven fabrics ~ KurarayKuraflex Co., Ltd. Japan

AF—=LIVTvy bRl IS5 TUY IR () 1,000t
Steam-jet type non-woven fabrics  KurarayKuraflex Co., Ltd. Japan

NI RS> 25 LFas () 1,000t
VECTRAN Kuraray Saijo Co., Ltd. Japan

ROA=E %715 + #8s - HIRFH9$8EE X 100(%)  Return on assets=0perating income/Average total assetsx100 (%)
* 2009 FEEFHRDHREEDHZHANTVET,  * ROA for FY2009 uses year-end total assets.

201 143 BEHE (As of March, 2011)

KURARAY 0., LTD. 7



TS5 A MEER  SEGMENT INFORMATION

No—F 2 T0tEIT A~ Trading

No—T 1 JEITAY MIRYU IXTIVESA#EZF U E T DiifERR. {ERROE LA, H5tZ
IoCTWVWB IS h—T a4 VIRREHEFENTILLTVET,
The Trading segment includes importing and exporting as well as the wholesaling of fibers and textiles
such as polyester filament and chemicals. These activities are operated by Kuraray Trading Co., Ltd.
and its subsidiaries.

(&F3/¥100 million)

RETEFEE Fiscal year FY2009 FY2010
Z3B318K&= At March 31 2010 2011
b= Net sales 1,026 1,152
T Operating income 20 33
SEEFIZHE (%)  Operating income ratio (%) 2.0 2.9
HWEE Total assets 334 353
ROA (%) Return on assets (%) 6.0 9.6
RiERE Capital expenditures 0 0
EMENE Depreciation and amortization 0 0

ROA=E %715+ HIES - HIR FHF8EE X 100(%)  Return on assets=0perating income/Average total assetsx100 (%)
* 2009 FEIFHIRDHBEEDHZRNTLET,  * ROA for FY2009 uses year-end total assets.

ZDttzI A/~  Others

DI XY MMIIFEHEEERE. JEMRIEEDENE - r5e. TV IZF UV IREENZFTN TV
F,

The Others businesses include the production and sale of such items as high-performance mem-
branes and activated carbon, engineering business and others.

(f&F3/¥100 million)

TIAXY MRIGELER - EXFIE (RIEEELD)
Results for FY2010 on FY2009 by Segment

(f&F3/¥100 million)

REMFEZIB31HEER  Fiscal year (At March 31) FY2009 (2010) FY2010 (2011)
bl =] HER b= =gl
Operating Operating
Net sales income  Net sales income
bl Resins 1,366 392 1,474 508
(L@ Chemicals 667 20 757 87
i Fiber and Textiles 582 -28 616 -2
N—F 7 Trading 1,026 20 1,152 33
Z DAt Others 502 43 589 49
EEEEE Elimination on consolidation and corporate  —813 -142 -956 -144
=11 Total 3,329 305 3,632 531

SHDOMETT A MM BHOBREMD D SNBSS NCHBIBROAFIETH D, B REIIREER
DEDDRES LOEHICIRET ZITOINREL O TNDHDTY,

FEER(CONT

(1) FLEBICEEHSN TV DFFREEHEICDNT !

HIEEED SWETIAY MEDFTELZEZRUICBD T HHDRETIAY MIF M—T « VITHER
N3, LIAY MEOWS BEPNAELEOTVET,

(2) FIRBICEEHSINTVSIREEICDONT :

FHOD. ERAFRE. AMEESFIECTT,

The business segments reported by Kuraray are the business units for which the Company is able to obtain
respective financial information separately in order for the Board of Directors to conduct periodic investiga-
tions to determine distribution of management resources and evaluate their business results.

Elimination on consolidation and corporate:

(1) Elimination on consolidation and corporate presented in Net sales:

This primarily indicates the amount of intersegment transactions. The amount of intersegment transactions
is Kuraray's business segments having reported the spinoff of “Trading” operations, which performed trading
functions for Kuraray Group products.

(2) Elimination on consolidation and corporate presented in Operating income:

Corporate expenses mainly comprise headquarters' general and administrative expenses and the submitting

company's basic research expenses not usually attributed to segments.

FERTAILEERES  Production Capacity for Major Products

RETEE Fiscal year FY2009 FY2010
%3831 HEFR At March 31 2010 2011
D= Net sales 502 589
=E e Operating income 43 49
EHEFEEE (%)  Operating income ratio (%) 8.5 8.3
HWEE Total assets 392 431
ROA(%) Return on assets (%) 109 119
FiRinE Capital expenditures 10 17
RmERE Depreciation and amortization 20 20

ROA=E %71t + HIE - HIRFHF8EE X 100(%)  Return on assets=0perating income/Average total assetsx100 (%)
* 2009 FEFHIRDODHBEEDHZBANTWVET, * ROA for FY2009 uses year-end total assets.

8 Kurarav co., LTD.

B SRR [EsE FEERE
Major Products Production Facilities Country Annual Production Capacity
JEIEER ISUTZAILGR B85 22,500t
Activated carbon Kuraray Chemical, Tsurumi Plant Japan
OI4RE(LE (BB RIBETHREAT 2,000t
Kuraray Chemical (Ningxia) Environmental Industry Co., Ltd. China
HEt Total 24,500t

201 143FH1E (As of March, 2011)



BIOAXA FEEDBHISHE  CHANGES IN BUSINESS SEGMENTS

BEIX> b~ (201045 3 BEET) wEIXVE (2011 £33 AEAHLS)
Former Business Segments (Until March 2010) New Business Segments (From April 2010)

bRk - #iiE Chemicals and Resins

i i Fibers and Textiles
F-ov KURALON
<oIU=/> CLARINO W Fibers and Textiles
<TZTUYIA> KURAFLEX POy KURALON
TPRZY Fastening <gZU—J> CLARINO
<NT KT > VECTRAN <OTTUYIR> KURAFLEX
Cormen s i asnin
NI KT > VECTRAN
U AT ) Lahii Polyester Staple

HEEMEL. AT« AIUtiEI A b
High-Performance Materials, Medical Products and Others

MR

Activated Carbon

IKINIBREESE Water treatment related business Z Ot Oth-ers
o Other Subsidiari TR Activated Carbon
IR er oubsidiaries KANIRBREEZE Water treatment related business
Z Dt F=Ht Other subsidiaries

KURARAY CO.,LTD. 9



BEI X2 Matk (88)

FORMER BUSINESS SEGMENTS INFORMATION (REFERENCE)

10 KuRARAY CO., LTD.

{bRkm - BlEEI AV b

Chemicals and Resins

LS - BRAmER

Net sales - Operating income ratio

(f&F /¥100 million)
2,500

(%)

WHEEIXY b

Fibers and Textiles

7otk - EXfEE

Net sales - Operating income ratio

(4819 /¥100 million)
1,200

(%)

100

2000 1000 BB T S 75
800t OB - 50
4,500 e
g W BEEN N B RN TR B e .25
1,000 -
Ol BEEN BN B BER BN TR R . 0
500 200 - -25
0 0 0 .0
2002 2003 2004 2005 2006 2007 2008 2009 2010 2002 2003 2004 2005 2006 2007 2008 2009 2010
M 55 5 Net sales Il 55 L Net sales
O B 2F%52 Operating income ratio O EEA =R Operating income ratio
REFE Fiscal year FY2001 FY2002
£Z3B31HE = At March 31 2002 2003
bR -HEiEEI XV b e Net sales 1,198 1,447
Chemicals and Resins BT Operating income 155 199
EHZEME (%) Operating income ratio (%) 12.9 13.8
eI Pl Net sales 1,148 1,099
Fibers and Textiles =l Operating income 38 48
EHEMNIME (%) Operating income ratio (%) 3.3 4.4
FEEEMEL- AT AT XV b Pl =) Net sales 713 679
High-Performance Materials, Medical Products and Others =l Operating income 68 83
EHZEME (%) Operating income ratio (%) 9.5 12.3




EEEME - X AIUEEIT XAV b
High-Performance Materials,
Medical Products and Others

LS - BRAmER

Net sales - Operating income ratio

(&M /¥100 million) (%)
800

600 -

400 --

200 --

0
2002 2003 2004 2005 2006 2007 2008 2009 2010

Il 55 L Net sales
O SEFZE3 Operating income ratio

(f&F3/¥100 million)

FY2003 FY2004 FY2005 FY2006 FY2007 FY2008 FY2009
2004 2005 2006 2007 2008 2009 2010
1,559 1,673 1,908 2,012 2,438 2,243 2,029
252 284 319 356 502 371 430
16.2 17.0 16.7 17.7 20.6 16.5 212
1,060 1,098 1,091 1,079 1,052 961 800
53 79 95 80 69 9 =17
5.0 7.2 8.7 7.4 6.5 0.9 -2.2
702 778 752 761 686 563 500
80 73 85 79 62 44 42
11.4 9.4 11.2 10.4 9.1 7.8 8.5

KURARAY c0., LTD. 11



BAFES—4 FINANCIAL DATA

i - INZ&S%E  Growth/Profitability

55 FHFIZE - 55 E S HOFIZEER Gross profit-Gross profit ratio

(&7 /¥ million) (%)
150,000 35

120,000 -----(—=-- > .98

ST - BRFIZEE Operating income-Operating income ratio

(&7 /¥ miliion) (%)
60,000 15

48,000

90,000 -

60,000 --

30,000 --

- 21 36,000 --

14 24,000 -

-7 12,000 -

0 0
2007 2008 2009 2010 2011 2007 2008 2009 2010

2011

(&7 /¥ million)
60,000

eI - BEFUZE Ordinary income-Ordinary income ratio

(%)
15

48,000

36,000 -

24,000 --

12,000 -

2007 2008 2009 2010

2011

(&73M /¥ million)
30,000

EAEFZS - ZERMFIZEER Net income-Return on sales

(%)
9.0

25,000

20,000 -

15,000 --

10,000 --

5,000 -

2007 2008 2009

2010 2011

W 5T EESFIESE Gross profit
O T EEHFIZRER Gross profit ratio

W 7% Operating income
O BRI Operating income ratio

W 2EFE Ordinary income
O BEFEE Ordinary income ratio

W ZEAfER Netincome
O LHAFEFZRER Return on sales

(B /Y million)

SEHFE Fiscal year FY2006 FY2007 FY2008 FY2009 FY2010
#3831 HEFR At March 31 2007 2008 2009 2010 2011
el =) Net sales 385,284 417,601 376,777 332,880 363,191
Fo_EHSF Gross profit 109,398 122,381 100,865 95,682 119,626
o LS ImER (%) Gross profit ratio (%) 28.4 29.3 26.8 28.7 32.9
EEA Operating income 40,220 48,130 29,280 30,451 53,095
HENME (%) Operating income ratio (%) 10.4 1.5 7.8 9.1 14.6
R Ordinary income 36,546 42,817 26,797 28,925 51,062
BEEAEE (%) Ordinary income ratio (%) 9.5 10.3 7.1 8.7 14.1
ZHERAEA Net income 22,412 25,554 12,984 16,315 28,742
HHBMIAERER (%) Return on sales (%) 5.8 6.1 34 4.9 7.9

7o L =75 E#RIES 75 £/ X 100 (%)
EFAEE=EFMNE 7T LS X 100 (%)
REFEE =B 75 LS X 100 (%)
AR = S HEAE - 55 & X 100 (%)

12 KurARAY CO., LTD.

Gross profit ratio=Gross profit/Net salesx100 (%)

Operating income ratio=Operating income/Net salesx100 (%)
Ordinary income ratio=Ordinary income/Net salesx100 (%)
Return on sales=Net income/Net salesx100 (%)



INEETE - Zh321%E  Profitability/Efficiency

{815 - ROA Total assets-Return on assets

(&AM /¥ million) (%)
600,000 12

500,000 --

400,000 --

300,000 --

200,000 --

100,000 -

2007 2008 2009 2010 2011

E2&ZA - ROE Shareholders’ equity-Return on equity

(&73M /¥ million) (%)
400,000 15

320,000 --

240,000 --

160,000 --

80,000 --

2007 2008 2009 2010 2011

FREBEEOIERER Total assets turnover
([ /times)
1.0
08O O QO
0.6
0.4
0.2
2007 2008 2009 2010 2011

BECEAEERER Equity turnover

([ /times)
1.3

2007 2008 2009 2010 2011

M 3B E Total assets
O ROA Return on assets

W EC &7 Shareholders’ equity
O ROE Return on equity

(& /Y million)

REHEE Fiscal year FY2007 FY2008 FY2009 FY2010
Z3A31HER At March 31 2008 2009 2010 2011
EE Total assets 508,694 490,365 471,874 502,815 507,328
ROA (%) Return on assets (%) 9.6 6.1 6.2 10.5
BoER Shareholders’ equity 356,139 341,889 321,918 334,583 343,105
ROE (%) Return on equity (%) 7.3 3.9 5.0 8.5
FREEDOERER ([O)) Total assets turnover (times) 0.8 0.8 0.7 0.7
BoEARDERE ([O) Equity turnover (times) 1.2 1.1 1.0 1.1

ROA=EZA i+ I8 - HIRTIHERE X 100 (%)
HOEA =& - MR ER D - Fth T 10
ROE=#fi -+ HE - HRTHBECEAR X100 (%)
EEDGRE =T e+ #8 - PRTHNEE (3)
HoEAOEGEXR =75 L5+ H8 - PPRFHECER (T)

Return on assets=0perating income/Average total assetsx100 (%)
Shareholders’ equity=Net assets—Minority interests—Subscription rights to shares
Return on equity=Net income/Average shareholders’ equityx100 (%)
Total assets turnover=Net sales/Average total assets (times)

Equity turnover=Net sales/Average shareholders’ equity (times)

KURARAY c0., LTD. 13



BAFES—4 FINANCIAL DATA

HEEM - Z2%  Efficiency/Stability

2007 (FY2006)

(E75F /¥ million)
0

2008 (FY2007)

2009 (FY2008)

2010 (FY2009)

2011 (FY2010)

100,000 BEEE BEaE R mont fabilfis i T BEaE
Noncurrent liabilities Noncurrent liabilities 77,816 16% 88.446 18% Noncurrent liabilities
55,607 11% 56.457_12% , ¢ 74,288 15%
ﬁgﬁgets IEE isEs(ats Net assets HEEE TSR
200,000 358,502 EeEE 344,833 = A 37818 346,605
B&E 70% Noncurrent assets | 70% %ﬁﬁe&m e 69% 67% 68%
Noncurrent assets 294,083 270,515 ——
290,724 60% 57% BEERE
300,000 57% gggﬂ.lsl'gent assets
S0% B
Noncurrent assets
196,733
400,000 39%
500,000 490,365 471,874
508,694 ' 502,815 507,328
REFE Fiscal year FY2006 FY2007 FY2008 FY2009 FY2010
Z3831 iR At March 31 2007 2008 2009 2010 2011
BCEALE (%) Equity ratio (%) 70.0 69.7 68.2 66.5 67.6
EEEEEAE (%) Fixed assets/liability ratio (%) 70.6 73.8 67.7 59.9 471
TYNTIIAT A LA () Debt-to-equity ratio (times) 0.01 0.07 0.10 0.14 0.09
mEthER (%) Current ratio (%) 230.9 220.4 291.6 325.7 360.3
TE Inventory 72,231 72,534 73,552 57,845 61,389
TEERESH (B) Number of months’ sales in inventories (months) 2.2 2.1 2.3 2.1 2.0
St HEHEDE A (A) Number of months’ sales in receivables (months) 3.0 2.7 2.1 2.7 2.5
BILEEEEDEER ([O]) Tangible fixed assets turnover (times) 2.3 2.3 2.0 1.9 2.4
AVEIUVAN- ANV I-UIF (18) Interest coverage ratio (times) 100.6 60.5 25.2 23.8 48.4

HEEALLR=EHCEAA-HREEX 100 (%)

BEERBEOE=EELE - BCEA+ETERE) X100 (%)
Tv NI4T« LT =ENFaE-REN0ER) - BoER ()

TRENECER = REEE — REPEE X 100 (%)
HELEAY=FE-TLtEx12 A)
T HEECER AR = (RMFR+7tlE) 7w EEx 12 (B)

BREEEELERE =7 L5+ HE PR TERETEE (O)
AVIVAN ANV YT L7 =EENE+ RN ORESE) SR (15)

14 KURARAY CO., LTD.

Equity ratio=Shareholders’ equity/Total assetsx100 (%)
Fixed assets/liability ratio=Fixed assets/(Shareholders’ equity+Long-term liabilities)x100 (%)

Debt-to-equity ratio=Interest-bearing net debt/Shareholders’ equity (times)

Current ratio=Current assets/Current liabilitiesx100 (%)

Number of months’ sales in inventories=Inventory/Net salesx12 (months)
Number of months’ sales in receivables=Notes and accounts receivable-trade/Net salesx12 (months)

Tangible fixed assets turnover=Net sales/Average tangible fixed assets (times)

Interest coverage ratio=(Operating income+Interest received+Dividends received)/Interest expenses (times)




ZD{thIEtE  Other Data

SRIHIRELE - RMEEE

Capital expenditures-Depreciation and amortization
(&7 /¥ million)
50,000

40,000

30,000 --F - N U S

20,000 --

10,000 --

2007 2008 2009 2010 2011

HRFERE - 5T LSRR
R&D expenditures*R&D expenditures/Net sales

(&7 /¥ million) (%)
20,000 5

16,000

12,000 -

8,000 -

4,000 --

2007 2008 2009 2010 2011

TEREH - (E5R81 AZife b LEBGRIZE

Number of employees*Net income per employee

(A /people) (&7 /¥ million)
8,000 8.0
7,000 7.0
6,000 | oo S 6.0
5,000 |t S 50
4000 b B BB 40
3000 | 0 .30
20000 - W - 20
100000 8 i d g

2007 2008 2009 2010 2011

HASRBS R DBFMi#8EE Aggregate market value

(B /¥ million)
600,000

480,000

360,000 --

240,000 --

120,000 --

2007 2008 2009 2010 2011

W IR EE Capital expenditures
M Ei{f{E#0E Depreciation and amortization

W TTZRBEFE  R&D expenditures
O F LEMEEIHELS R&D expenditures/Net sales

W EEESH Number of employees
W e3R8 1 ABcD ZHAFEFIEE  Net income per employee

(B /Y million)

AFHEE Fiscal year FY2006 FY2007 FY2008 FY2009 FY2010
Z3831Hi= At March 31 2007 2008 2009 2010 2011
RIFRER Capital expenditures 37,700 42,720 38,925 19,879 20,558
EMEHIE Depreciation and amortization 25,495 31,485 37,147 36,489 33,536
MRAEEE R&D expenditures 13,021 15,250 16,358 15,293 15,772
S L SMERFEBELE (%) R&D expenditures/Net sales (%) 3.4 3.7 4.3 4.6 4.3
EEEH (M) Number of employees (people) 6,812 6,770 6,861 6,630 6,544
MEEB 1 AHTC D SHfA i Net income per employee 3.29 3.77 1.89 2.46 4.39
AR BF R DB #a%E Aggregate market value 468,447 413,687 290,760 437,877 373,327

By ffie8R = HARBS kAl X (AT EMTUE - HIRBCHaE)

Aggregate market value=Closing market pricex(Issued number of shares—Treasury stock)

KURARAY c0.,LTD. 15



BAFES—4 FINANCIAL DATA

1 RITc b EIR

Performance Indicators

1441 D 4ERF S - PER Earnings per share-Price-to-eamings ratio 1 ¥ 1= D#EEE - PBR Book value per share-Price-to-book value ratio 1#8febF vy a - 70— - PCFR EBITDA - EV/EBITDA
Cash flow per share-Price-to-cash flow ratio
(/%) (f& /times) (7% (f& /times) (/%) (f5 /times) (B3 /¥ miliion) (5 /times)
100 30 1,000 25 200 15 100,000 10
80 /i - 24 800 - 80,000 -8
60 -- B - 18 600 -- 60,000 - -6
40 - s 12 400 - 40,000 - -4
20 - -6 200 20,000 -- -2
2007 2008 2009 2010 2011 2007 2008 2009 2010 2011 2007 2008 2009 2010 2011 2007 2008 2009 2010 2011
W 1 HRZTC D HEREF)ER Earnings per share W 1 HRHTC D FEEEE Book value per share B 1O F v w3 a - JO— Cashflow per share M EBITDA
O PER Price-to-earnings ratio O PBR Price-to-book value ratio O PCFR Price-to-cash flow ratio OEV/EBITDA
RETFE Fiscal year FY2006 FY2007 FY2008 FY2009 FY2010
EZ3831 3l At March 31 2007 2008 2009 2010 2011
1R b S ERER I (F9) Earnings per share (¥) 60.95 72.15 37.29 46.86 82.55
PER (f%) Price-to-earnings ratio (times) 20.9 16.5 22.4 26.8 13.0
IO EEE (M) Book value per share (¥) 967.80 981.82 924.48 961.24 985.22
PBR (%) Price-to-book value ratio (times) 1.3 1.2 0.9 1.3 1.1
1%EEOFvyra-7J0— (M) Cash flow per share (¥) 130.28 161.03 143.96 151.65 178.87
PCFR (f%) Price-to-cash flow ratio (times) 9.8 7.4 5.8 8.3 6.0
EBITDA (B/HH) EBITDA (¥ million) 65,715 79,615 66,427 66,940 86,631
EBITDAEE (8) EV/EBITDA (times) 7.0 5.5 4.7 6.1 3.2

1R D RO A = SR -+ B R TR MR TUREL
1R D AT = BRI AR ~ BRR T AU

TMEEDF vy Y- J0—=00R FvvIa JO—+HRFEERTEGIEH

EBITDA= &5+ Rl HAE

EV =#XBIfER+ B FaE-Foat REN0RE+AMES)

EBITDAfEZ=EV/EBITDA

16 KuRARAY CO., LTD.

Earnings per share (EPS)=Net income/Average shares issued and outstanding
Book value per share (BPS)=Shareholders’ equity at the end of year/Shares issued and outstanding

Cash flow per share=Gross cash flow/Average shares issued and outstanding

EBITDA=0Operating income+Depreciation and amortization

EV=Total market value+Interest-bearing debt-Liquidity in hand (Cash and deposits+Short-term investment securities)




HRIVISER sTock pata

FREERIMIN D DTS Breakdown by Type of Shareholder

(%) #3831 8= At March 31 2007 2008 2009 2010 2011
100- i

{S56881T Trust banks 21.63 20.48 2717 25.64 19.69
Hen{FIE=*E Life insurance companies 10.09 9.56 9.21 8.72 7.64
ERERZ (Db RAKERS City banks and other financial institutions 12.47 12.21 11.82 10.44 10.57
SE A Non-Japanese institutions 34.08 32.40 26.73 30.16 36.29
ZDfBEMEA  Other Japanese institutions 2.84 2.99 317 3.05 2.98
Sttt Securities companies 3.28 2.34 1.42 2.32 2.45
Bk Treasury stock 3.89 9.05 9.05 9.09 9.04
’ & -Z DAt Individuals and other 11.72 10.97 11.43 10.58 11.34
’ 2007 2008 2009 2010 2011 5f Total 100 100 100 100 100

HITEMRTURE - 382,863,603 %k Issued number of shares: 382,863,603 shares

¥kffiF+— & Share Price Movement

Y (H/¥
2,000 - 20,000
R (o) Share Price (left)

1R Volume
— BRIy (58h) Nikkei Stock Average (right)

15,000
1 ‘LN R
i 1 |
JJ/I\ N | P 10,000
(F#/
500 80,000 1105ands of shares)

40,000
0

0712 3 4 5 6 7 8 9 1011120812 3 4 5 6 7 8 9 1011120912 3 4 5 6 7 8 9 1011121012 3 4 5 6 7 8 9 1011 121112 3 4

MRS SR REEESES RIS BT B istER(C &2 .~ Share price according to Tokyo Stock Exchange market prices

KURARAY co.,LTD. 17



EiEEEMRR (6 F’)

SIX-YEAR CONSOLIDATED BALANCE SHEETS

(BF/Y¥ million)

#3831 8= At March 31 FY2005 (2006) FY2006 (2007) FY2007 (2008) FY2008 (2009) FY2009 (2010)  FY2010 (2011)
(BEDEP) ASSETS
| REEE I Current assets:
RENUBRSE Cash and deposits Y 18,086 Y 22,924 ¥ 11,109 Y 37,527 ¥ 28,991 Y 34,221
ZIFEROTTHE Notes and accounts receivable-trade 90,051 96,186 95,472 66,551 75,923 76,135
BiEEss Short-term investment securities 9,999 12,997 2,062 9,499 73,978 127,128
feIsEERE Inventories 69,431 72,231 72,534 73,552 57,845 61,389
SN =5 Deferred tax assets 6,478 6,741 7,362 5,493 5,824 6,046
ZDfth Other 7,635 7,781 8,764 9,248 7,366 6,475
SRS Allowance for doubtful accounts (1,014) (892) (1,021) (514) (604) (802)
mEEESST Total current assets 200,667 217,970 196,282 201,358 249,326 310,594
I EE&EE Il Noncurrent assets:
1 BEETEERE Tangible fixed assets:
YN OREERY) (F0ER) Buildings and structures 27,521 30,632 33,853 34,832 34,880 33,701
BB R OERE (12R) Machinery and equipment 85,141 86,982 110,229 102,536 96,170 79,216
T Land 19,675 19,028 19,094 18,918 18,230 17,976
R RENE Construction in progress 24,590 34,978 26,510 21,188 11,560 11,867
ZDAth (FHER) Other 2,466 2,529 2,674 3,544 2,867 2,471
BEEEEGS Total tangible fixed assets 159,396 174,151 192,362 181,020 163,709 145,238
2 HEETERE Intangible fixed assets:
DNA Goodwill 28,625 29,298 28,596 19,684 17,941 12,725
ZDfth Other intangible fixed assets 6,013 5,940 5,411 3,835 3,848 2,842
WBEETEEAST Total intangible fixed assets 34,638 35,238 34,008 23,520 21,790 15,568
3 RETOMOERE 3 Investments and other assets:
Sa=EolliEE Investment securities 42,111 49,238 51,590 47,505 49,006 19,577
REEME Long-term loans receivable 3,277 2,709 392 983 1,279 1,189
R & Deferred tax assets 2,649 2,844 3,538 5,616 6,570 4,725
FERRBILE Insurance funds 29,706 14,653 — — — —
BFLFEER Prepaid pension cost 5,142 7,106 7,540 7,128 6,666 6,243
ZDfh Other 3,881 4,798 4,962 5,230 4,999 4,378
&5 5% Allowance for doubtful accounts (114) (18) (311) (490) (532) (186)
BT DMOEEGST Total investments and other assets 86,654 81,333 67,712 65,974 67,989 35,926
BREESET Total noncurrent assets 280,689 290,724 294,083 270,515 253,489 196,733
BESE TOTAL ASSETS ¥481,357 ¥508,694 ¥490,365 Y471,874 ¥502,815 ¥507,328

18 KuraRAY co., LTD.



(B3 /Y million)

Z3B83 18R At March 31 FY2005 (2006) FY2006 (2007) FY2007 (2008) FY2008 (2009) FY2009 (2010) FY2010 (2011)
(BfEDIR) LIABILITIES
| REaE I Current liabilities:
SAINFERUOE#HE Notes and accounts payable-trade Y 40,182 Y 43,604 Y 39,170 Y 23,438 Y 27,235 Y 30,308
B AE Short-term loans payable 7,008 11,708 11,997 18,464 12,158 12,738
aAN—2 v )UR—)(— Commercial papers — — — 3,000 6,000 —
—FREEFEDIHE Current portion of bonds — — — — — 10,000
KB Accrued expenses — — — 4,529 5,653 5,193
FIEANBE Income taxes payable 7,164 6,735 8,826 684 6,038 10,369
B55|4% Provision for bonuses 6,283 6,200 6,716 5,753 6,129 6,670
KEBRE M= Provision for disaster loss — — — — — 300
ZDhD5 |HE Other provision 4 29 66 377 138 1
D Other 18,547 26,126 22,296 12,793 13,196 10,632
e ESE Total current liabilities 79,228 94,404 89,074 69,041 76,550 86,214
I EEaE Il Noncurrent liabilities:
HE Bonds payable 10,000 10,000 10,000 10,000 10,000 —
RHEAE Long-term loans payable 9,255 6,255 11,954 39,280 46,502 43,035
N = Deferred tax liabilities 13,713 11,128 5,686 5,318 5,524 4,918
EBEMS =8 Provision for retirement benefits 12,598 12,890 12,959 13,933 14,248 14,641
HERBETS XE Provision for directors’ retirement benefits 804 180 191 171 167 167
RIS | HE Provision for environmental measures — — — — 1,275 1,122
EEREER Asset retirement obligations — — — — 812 2,222
Z DAt Other 14,273 15,242 15,665 9,112 9,915 8,179
Eha=lE=5) Total noncurrent liabilities 60,646 55,697 56,457 77,816 88,446 74,288
BfEast TOTAL LIABILITIES 139,875 150,101 145,532 146,858 164,996 160,502
(DEERS) MINORITY INTERESTS
L DHBERSD Minority interests 2,354 — — — — -
(QZF(DEB) SHAREHOLDERS’ EQUITY
BAE Capital stock 88,955 — — — — —
BAFIRE Capital surplus 87,226 — — — — -
fmRRE Retained earnings 155,377 — — — — —
TOfA ML HEERE Valuation difference on available-for-sale securities 16,425 — — — — —
RERERREYE Foreign currency translation adjustment 2,726 — — — — —
B Treasury stock (11,583) — — — — —
=ZN=H]] TOTAL SHAREHOLDERS’ EQUITY 339,127 — — — — —
BE. D ESEEEIRUEASE TOTAL LIABILITIES, MINORITY INTERESTS AND SHAREHOLDERS’ EQUITY Y481,357 — — — — —
(WEEEDER) NET ASSETS
| HEEX | Shareholders’ equity:
éK% Capital stock — 88,955 88,955 88,955 88,955 88,955
EREIRE Capital surplus — 87,314 87,228 87,215 87,192 87,147
*'J%ﬁ?”ﬁ?@ Retained earnings —_ 171,427 189,282 193,977 204,070 225,743
B ot Treasury stock — (11.280) (40.919) (40,903) (41,068) (40.856)
[FES=EN= 1 Total shareholders’ equity — 336,415 324,547 329,244 339,150 360,989
Il Z0fthDSEFIHRETER Il Accumulated other comprehensive income:
ZOfhE MMl =gEE Valuation difference on available-for-sale securities — 11,321 6,895 2,825 3,767 2,280
TRIEN v Di5T Deferred gains or losses on hedges — (8) 18 (156) (103) (14)
REIRERARTE Foreign currency translation adjustment — 8,410 10,427 (9,995) (8,230) (19,916)
FEBEHER Pension liability adjustment — — — — — (233)
Z OO EEFRRETEESE Total accumulated other comprehensive income — 19,723 17,341 (7,326) (4,566) (17,884)
Il FEEFHIE Il Subscription rights to shares — — 69 109 186 560
IV DR ERD IV Minority interests — 2,453 2,875 2,988 3,048 3,159
WEESE TOTAL NET ASSETS — 358,592 344,833 325,016 337,818 346,825
BENUHEESET TOTAL LIABILITIES AND NET ASSETS — ¥508,694 ¥490,365 Y471,874 ¥502,815 ¥507,328
KURARAY co.,LTD. 19



EiSEn MU SiFfInstEE (6 F[M)

SIX-YEAR CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME

(B73F/Y million)

Z3A3TBKRTEE Years ended March 31 FY2005 (2006) FY2006 (2007) FY2007 (2008) FY2008 (2009) FY2009 (2010) FY2010 (2011)
| 5EEE | Netsales ¥375,072 ¥385,284 ¥417,601 ¥376,777 ¥332,880 ¥363,191
Il 55 LR Il Cost of sales 266,283 275,885 295,220 275,912 237,198 243,564

ZE_HHOF i Gross profit 108,789 109,398 122,381 100,865 95,682 119,626
Il RFEENU—REEE 1] Sellmg general and administrative expenses:
o= Sellin 21,247 21,031 21,833 19,964 17,389 18,663
—REEE General and administrative expenses 49,264 48,147 52,417 51,620 47,841 47,867
BRFeE MO — SR E ST Total selling, general and administrative expenses 70,512 69,178 74,250 71,585 65,230 66,531
EHERRR Operating income 38,277 40,220 48,130 29,280 30,451 53,095
IV ERMEE IV Non-operating income:
ZHFHISNOTEEE Interest and dividends income 1,294 — — — — —
ZEA]S Interest income — 1,021 714 463 407 375
ZEELSE Dividends income — 918 1,681 2,010 1,553 1,418
FoElC L DmEFT Equity in earnings of affiliates 56 77 — — 39 18
TN Miscellaneous income 1,106 812 1,360 933 998 1,094
SEENINHEET Total non-operating income 2,457 2,829 3,756 3,407 2,999 2,906
\ E—'.¥571~§Fﬁ V' Non-operating expenses:

Interest expenses 414 419 835 1,259 1,364 1,135
ﬁﬁj\f(uﬁé?ﬁﬁ}a% Equity in loss of affiliates 20 13 — —
&jgijﬁé?ﬁgﬁé?ﬁ Personnel expenses for seconded employees — — — 608 585 652
REEE Foreign exchange losses — — 1,341 — — —
IS HIEENDE Loss on disposal of inventories 2,265 1,236 1,236 — — —
EiREE Loss from low operation capacity 1,210 — — — — —
ZDfHEER Miscellaneous expenses 4,063 4,848 5,634 4,008 2,573 3,150
EENERSE Total non-operating expenses 7,953 6,503 9,068 5,890 4,524 4,939
RS Ordinary income 32,781 36,546 42,817 26,797 28,925 51,062

VI 4 IJ#IJH VI Extraordinary income:

iy Gain on transfer of business — — — — 657 225
&ﬁﬁﬂﬁ&%miﬂﬁ& Gain on sales of investment securities 1,029 3,078 1,589 1,264 —
FeAlm Gain on sales of tangible fixed assets 8,445 3,746 — — -
ﬁﬂ’éﬁﬁﬁﬁﬁlﬂ?%ﬁﬁ Gain on revision of retirement benefit plan — 634 — — — —
H5RIA) Total extraordinary income 9,475 7,459 1,589 1,264 657 225

Vil #%EU?E?E VIl Extraordinary loss:

EEEEXE Special operating losses — — — 3,994 — —
PrkistiEN _ Impairment loss 5,454 1,658 2,2 1,473 3,073 343
IS E SRR Business structure improvement losses 1,693 5,802 1,701 350 1,834 1,588
BERAEFRFTEEOERICHIFESR Loss on adjustment for changes of accounting standard for asset retirement obligations — — 1,548
KEEKR Disaster loss — — — — — 653
KEBKS | AR AR Provision for disaster loss — — — — 300
RIENERS [ ME R A28 Provision for environmental measures — — — — 1,275 —
Bt ENZEH ST BR AR Provision of allowance for doubtful accounts for loans to subsidiaries and affiliates — — 305 — —
T&”%ﬁﬁﬁ&%uﬂ Il Loss on valuation of investment securities 253 292 246 1,382 174 574
EEEETTHNE Loss on sales of tangible fixed asset — — — — 143 —
hHﬁUﬁE&fﬂﬁ?ﬁ Loss on valuation of inventories — — — 1,153 —
BEFTEERFEL Loss on disposal of tangible fixed assets 492 670 269 185 — 384
EEDEICHITOBIEEL Loss on transfer from business divestitures — — 88 — — —
KSRBR AT Total extraordinary loss 7,893 8,423 4867 8,538 6,500 5,392
- EREE S A Income before income taxes 34,362 35,582 39,539 19,523 23,082 45,395
B Income taxes
%Fﬁ EE%E&U%%%H Income taxes—current 11,674 12,612 15,726 4,632 8,356 15,115
N Income taxes—deferred 1,393 443 (1.839) 1,756 (1.676) 1,915

EAﬁ%n;‘i‘ Total income taxes 13,067 13,055 13,887 6,388 6,680 17,031

DI ISR R R S R A Income before minority interests — — — — — 28,864

DERREFIZE (BEER) Minority interests 109 114 97 149 87 122

LI Net income v21,185 ¥22,412 25,554 ¥12,984 ¥16,315 ¥28,742

DTG () Minority interests in income — — — — — 122

DEIR ISR AR =S AR Income hefore minority interests — — — — — 28,864

ZDithDIIEFE Other comprehensive income

< Da M sHiEEE Valuation difference on available-for-sale securities — — — — — (1,486)
HRIEN Y D18 Deferred gains or losses on hedges — — — — _
v"éﬁ‘&ﬁfnﬁﬁﬂ"” Foreign currency translation adjustment — — — — — (11,686)
FREEHARER Pension liability adjustment — — — — — 1
R EEARMICH T DRDIEXNEE Share of other comprehensive income of associates accounted for using equity method — — — — — 0
T DD EEF G Total other comprehensive income — — — — — (13,072)
TEFIR Comprehensive income — — — — — 15,791
(PER) Comprehensive income attributable to
R i ICRD @?ﬁ 1) Owners of the parent 15,669
DEREICFRS IR Minority interests — — 122
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EfEFryya - 70-5HE (6 F£/H)

SIX-YEAR CONSOLIDATED STATEMENTS OF CASH FLOWS

(BF3/Y million)

Z3A3THETEE Years ended March 31 FY2005 (2006) FY2006 (2007) FY2007 (2008) FY2008 (2009) FY2009 (2010) FY2010 (2011)
| EEFHICLDFryra - 70— | Net cash provided by (used in) operating activities:
T AR A AR Income before income taxes ¥34,362 ¥35,582 ¥39,539 ¥19,523 ¥23,082 ¥45,895
EERE Depreciation and amortization 25,185 25,495 31,485 37,147 36,489 33,536
EfI5 BT OENNZEN (2 88 Increase (decrease) in allowance for doubtful accounts 37 (168) 484 83 131 (140)
Lﬂﬁt‘fuﬁ% Iél%a)imbﬂgﬁﬂla* AR Increase (decrease) in provision for retirement benefits (141) 227 40 947 277 651
KEBRRS | HZDIBNMEE X (LB J\§E Increase (decrease) in provision for loss of disaster — — — — — 300
BiENES [ Le ORI S HE Increase (decrease) in provision for environmental measures — — — — 1,275 (153)
Jﬁ?ﬁ?ﬂf’i Impairment loss 5,454 1,658 2,256 1,473 3,073 343
EBESTHlER Loss on sales of tangible fixed assets — — — — 143 —
Emé = -PN Loss on disposal of tangible fixed assets 492 670 269 185 — 384
EEREBF s EEDERICH DORERE Effect of application of accounting standard for asset retirement obligations — — — — — 1,548
EGMELZTTH Loss (gain) on sales of investment securities (1,029) (3,078) (1,589) (1,264) — —
SE O AT Es Loss (gain) on valuation of investment securities 253 292 246 1,382 174 574
TLUEIJSEDHHHE Loss on valuation of inventories — — — 1,153 — —
EXFEED Loss (gain) on transfer of business — — — (657) (225)
%%ﬁ%ﬁh&bb‘%%ﬁﬂ@% Loss on transfer from business divestitures — — 88 — — —
SZEFISENUZEESE Interest and dividends income (1,294) (1,939) (2,395) (2,473) (1,960) (1,793)
SHINFIR Interest expenses 414 419 835 1,259 1,364 1,135
= _HEEDIENES SR E Decrease (increase) in notes and accounts receivable-trade (5,838) (4,932) 2,043 25,454 (9,044) (2,580)
T;Hﬁﬂﬁf‘@imbﬂaﬁilatﬂ”\ Decrease (increase) in inventories (4,219) (1,357) (218) (7,831) 16,031 (6,767)
EABEBOBINZEN (TR ER Increase (decrease) in notes and accounts payable-trade (2,504) 2,822 (3,535) (14,063) 3,539 4,579
uTAE%EFﬁUDﬁ“DD@ERIE&ﬁ /DR Decrease (increase) in prepaid pension costs (1,629) (1,963) (433) 411 462 423
%@fﬁ!@%%éﬂ[l&éﬂ)\yﬁiﬁ Other, net 1,263 (1,132) (674) (4,570) 6,506 1,309
NGt Sub-total 42,362 48,848 68,442 58,818 80,890 79,023
) %\&Oﬁaé%@xﬁigﬁ Interest and dividends income received 942 1,554 2,363 2,498 1,907 1,818
= ﬁ? Interest expenses paid (388) (420) (809) (1,199) (1,323) (1,148)
RERED Proceeds from insurance income — 2,149 — 1,834 — 566
/f)\ﬁ%@iﬂ\gﬁ Income taxes paid (10,225) (13,170) (13,539) (15,031) (935) (10,648)
BEFNCLDFryya - JO— Net cash provided by (used in) operating activities 32,690 38,961 56,456 46,919 80,538 69,611
Il BEFEICKDFryTa - JO— Il Net cash provided by (used in) investment activities:
TE AR TR (DFIE IIRAN | S fiRl AN 2R Net decrease (increase) in time deposits — (1,890) 970 50 (12,709) 6,782
BIMEESOMEIENNRA N (FHEFANER Net decrease (increase) in short-term investment securities 3,000 (3,292) (60) — (72,972) (25,004)
aY - BPEEEEDRECLDN Purchase of tangible fixed assets and intangible fixed assets (36,069) (32,574) (44,413) (38,780) (21,639) (18,697
BY - BEETEEORADIC L DX S Payments for disposal of tangible fixed assets and intangible fixed assets — (2,744) (2,171) (822) (167) (6261
B - /v\\H/IEHéE@bemLJ:%ﬂ*IYA Proceeds from sales of tangible fixed assets and intangible fixed assets 10,550 4,926 128 178 541 112
REGMEEOBIEIC & o Purchase of investment securities (1,378) (16,953) (13,263) (4,128) (569) (459)
REAMEIZRDTEH - BiR(CKDINA Proceeds from sales and redemption of investment securities 3,603 7,464 2,265 1,534 12 22
EEHEOZE B2 D FRUMIDEEIC L DT H Purchase of investments in subsidiaries resulting in change in scope of consolidation — — (2,282) — — —
ERBIE B CICRHH Purchase of insurance funds (701) (309) (99) — — —
FRREET T UICK DA Proceeds from cancellation of insurance funds 6,573 15,842 14,848 — — —
SEFE(CLDIA Proceeds from transfer of business — — — — 1,157 102
ZOMBEEEC L DINARISTH Other, net 729 3,051 (1,139) (461) (1.178) (936)
BEEEICLDFryya - JO— Net cash provided by (used in) investment activities (13,693) (28,936) (45,217) (42,428) (107,525) (38,705)
Il BFESICKDFvrya - JO— 1ll Net cash provided by (used in) financing activities:

SHAB A DFEENIZES (4 Jﬁ’i\gﬁ Net increase (decrease) in short-term loans payable (3,322) (74) 4,069 4,343 (7,004) 1,924
:I? 2 JUR—) \—ODFEE NN LA [ S fe N8 Net decrease (increase) in commercial paper . . . 3,000 , (6,000)
REBEANICEDINA Proceeds from long-term loans payable 3,400 2,000 9,100 32,266 12,000 —
REMEAZDRE(ICKDHZHL Repayment of long-term loans payable (3,406) (403) (9,015) (1,000) (4,054) (4,645)
DEHRENDESEDTINER Cash dividends paid to minority shareholders — (13) (13) (35) (27) (11)
B DOFEHIIC R DA Proceeds from sales of treasury stock 460 566 436 50 60 112
EoOHADEISIC K3 Purchase of treasury stock (150) (176) (30,165) (107) (48) (13)
ELSDRILE Cash dividends paid (4.772) (6,248) (7,509 (8,009) (6,267) (7,310)
Z DAt Other, net — — (475) (449) (411)

HFEEICLDFryya - JO— Net cash provided by (used in) financing activities (7,790) (4,350) (33,097) 30,032 (2,792) (16,355)
IV RENURERENICKRDIREELE IV _Effect of exchange rate changes on cash and cash equivalents 134 272 (235) (1,242) 34 (1,539)
V RERUREFRSEYOBINEXISEHEE V_ Net increase (decrease) in cash and cash equivalents 11,340 5,947 (22,093) 33,281 (29,745) 13,010
VI RERUVIREESEFYOHERS VI Cash and cash equivalents, beginning of year 16,743 28,085 34,032 12,189 46,157 16,412
VI FRiEis(C i S RERUIREREFY OIEMNEE VIl _Increase in cash and cash equivalents from newly consolidated subsidiary 1 — 112 687 — —
VIl §HICEHSIRERVIRERESYOIBNEE VIl Increase in cash and cash equivalents resulting from merger — — 137 — — —
IX RENVIREEEYOERES IX Cash and cash equivalents, end of year ¥28,085 ¥34,032 ¥12,189 ¥46,157 ¥16,412 ¥29,423

KURARAY CO., LTD.
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SHE T ETJ 00— WMANUFACTURING PROCESS FLOW

mIN—=)L - PVB - EZOVEETTE
PVA, PVB & KURALON Manufacturing Process

PVB#EilE PVBZ 1)L Ls
PVB Resin PVB Film

— Tt

fe-mmmme- 75b3-0vN (MO /ZY=/730F) )
Kuraray Europe GmbH (Troisdorf/Nizhny Novgorod)
i3 { el |} B8 HRAE RIN

L RIN=ILT 1 IV
Vinyl-Acetate Polymerization Saponification PVA PVA Film

L
in
I | ER BEER
Saijo/Kurashiki Plant
EIY !

Recovery -

ISR - HH tE [t m ]

Chip Conditioning and Extrusion Finishing KURALON

R R RSP Okayama Plant oo .
 E= o O#) Materials |<. ---------------- *j"%gi%ﬁ NigataPlant ____ _ _ _ _ _ _______ >|
B Semi-processed goods e--- IILTITINYT 47 (LY AR=IV) Kuraray Asia Pacific Ple. Ltd. (Singapore) .
e e 25LA-0YIN(FSYZ IV ) Kuraray Europe Gk Frankirt_____ _
I T %2 Process |" b|

(TI\—JU) 84ETFE EVAL Manufacturing Process

B —

ErESE =)L
Vinyl-Acetate

nES Bl <TIN—)L> <TIK—IL>T AL
Copolymerization Saponification EVAL Resin EVAL Film

.
Recovery

Jem e LSRR OkayamaPlant e >
|<_ __________________ I5UF7AXUA (Ea—R k) KurarayAmerica, Inc. (Houston) ’I
|* oL JXINEMASDY N (FPYRDT) EVALEwOpe NV (Antwerp) ,|

o R O# Materials HBY Semi-processed goods NEEEEM 2! &R Products [ T %2 Process
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AVIVVEGE - <V RAFSEEETIE = e e =
. =151 JFIITEY  XF - F95VITIY g5
Isoprene Product and Genestar Manufacturing Process izing [ jamine, Methyl Octanediamine | Polymerization m
E—
__ Thermoplastic Elastomer
_ Distillation and Refining Isoprene Monomer Isoprene Derivative

|.___________________________________________________________E%_g_ﬁ_ﬁﬁ'iasi‘iﬂ‘a_”@”l ______________________________________________ N

SXBABTEBMET S5 X k¥ — Thermoplastic elastomers

D) GENESTAR
e = OF Materials HBYER Semi-processed goods  MEEEEM 2! R Products [T %2 Process <YTRAZ>

XU )VIEEEELETFE Methacrylic Resin Manufacturing Process

D7 VEER

Cyanide Derivative

XU U)VER
— Methacrylic Acid MMA £/ = —
MMA Monomer
7 {bkERE TErVIYTVERUL 1
Hydrogen Cyanide Acetone Cyanohydrin xhithaleM}el:%:(yIZe} b
X& U )VisEE
Methacrylic Resin

|* _____________________________________________________ FUREREERR Nigata Plant _ o e *|

1
|

| O#) Materials 2B Semi-processed goods  HEEEEM 5! & Products [T #2 Process

AIEE<ISU—/>84ETFE Man-Made Leather Clarino Manufacturing Process E
Solvent Type (Conventional Products)

Drawing/Raw Staple Fibre Solvent Extraction
i T M-tk
Spinning Non-Woven Fabrics " Processing and Finishing
Hot Water Extraction r—

|* ___________________________________________________ RILSRERAR Okayama Plant_ o o e ,|

RIEALRERRS 17
Environment-Friendly No Solvent Type

| #) Materials 2RISR Semi-processed goods — HEEEEM 8¢ & Products [—_1 I #Z Process
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ISLTIV—=TDFEIFERE « FE  KURARAY GROUP’S LEADING PRODUCTS AND THEIR USAGE

- #l8 Resins -{E®& Chemicals
MIN—)L#EAE  Poval resin RIN—ILT ¢ UL Poval film #OBETIS A MY— X5 JVUJVEIEE  Methacrylic resin

<tTIhLr> SEPTON

HE - MEAEIN A
BEAIE
BEEZ)URIBEDEAREA

WG II=] Sk -
Paper/fiber processing agents, j/mi“@ﬁi e exEaE e
adhesives and others, e L E%%.\:\/BED%@%%EDBM |ER R
stabilizer for polyvinyl chloride polymerization }%EF;'EEEE@?% 2T Substitute for rubber: BT ¢ 2T DBl
LCD televisions, Automobile parts, BEEDS Y TH/\—. BiR. B
mobile phone screens and others electronic parts, stationary, toys, Light guide plates for LCDs,
sporting goods and others automobile light covers, signboards,
construction material and others
PVB 7 « )L PVBfilm <I/\—=JUL> EVAL
MEMBIIE<I T RAT > 851448}  Dental materials
GENESTAR
abBH> A APEE.
KEZHE) IV FE IV &
Interlayer film for safety glass,
encapsulate for solar panels P & S
EEISEY YN SO or g~ e — DB IS
BEEDOHV VIS, J%HT%_EEE\ Jv3az. T‘//):")Djj)(j\ Materials for treati it
[ BB B@BTLE. LED REIRAE. BEEEmE alerials fortreating caviies
AT D BRI Mobile phones, personal computers, digital cameras,
Food packaging LCDs, LED reflector application, auto parts and others

automobile tanks
Dirt-resistant wall coverings
Vacuum insulation panel for fridge and others

24 KURARAY CO., LTD.



- %€ Fibers and Textiles — ZOfth Others

E=02 KURALON [ JKGEE  Water treatment
Hook-and-loop fastener

TR

Industrial

filter

membranes
JEMERR  Activated carbon PVA ]l PVA gel oK - Pk

Water purification, wastewater treatment and others

TXY b OVTU— Mgt B *ﬁ?*j NEW Mate"als
Reinforcing material for cement and concrete

and others <¥42o07x— K> MICROFADE

L AR—YVHAR. TEEMS
Clothing, sporting goods, industrial materials and others

AIRZE Man-made leather A#fn  Non-woven fabrics

ISR KEBEY AT I
Ballast water management system

AEREEAR. TEAR (J4)\— B8ERR) —_y —
5 - <Z5U5 4> KURARITY

Daily goods, industrial products (wipers, automobile
applications) and others

fht - WAL DMEA. AR—Y -
No—Z2Fa—X REGR—)U
Men’s and women’s shoes, bags, athletic

T URERAT B
footwear and large inflatable sports balls 7O U ) UREAET B

ISABY—
Acrylic Thermoplastic
Elastomer
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