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’l “ Overview of 1H FY2011 Results

[Billion ¥, except for exchange rate]

1H FY2 011
Revised 1H FY2010
Initial Fore @st Actual

Fore ast (An ou rc e

Aug3,2011}
Net sales 190.0 190.0, 185.6 180.8
Operating In ome 26.5 30.0 29.4 25.5
Operag;?k')” ome 13.9%| 15.8%| 15.8% 14.1%b
Ordinary In ome 25.5 29.0 29.0 25.0
Net In ome 14.8 17.0 17.2 13.9
¥/ $U.S. 82 82 80 89

¥/ Euro 115 115 114 114



# “Operating Income Trend

Re ord High Operating Income Billion ¥

FYO7 FYO7 FYO8 FYO8 FY09 FY09 FY10 FY10 FY11
IH 2H 1H 2H 1H 2H 1H 2H 1H

iKuraray



¥ FY2011 Forecast

Net Sales ¥ . bl lhon

Operating ¥ . bl onl |
In ome

Ordnary In ome ¥ . bl onl |
Net In ome ¥ . bl onl |

In igcal 2 0 lthe final idcal year of “GS- Twins”, Kurara y
exc eded its target of ¥5 @ billon dr operating in ome.



o ¥ " FY2011 Priority Issues

(

“Acc keration of Global Strategy for Core Business ”
and “Creation and Expansion of New Business”[1]

‘Ac levements during 1H FY2 011\

€ In de tel materials, Noritake De tal Sup |y Co., Limited was
merged into the Company.

€ Commercial zation of a con ¢ &ating lens o solar power
ge nra&ion.

€ De sion to constru tan & produ tion facil ty for artificial
bon eyraft.

€ De ision to establ sh a joint ve ture in the water treatme h
business in China.




¥ " FY2011 Priority Issues

 “Acc keration of Global Strategy for Core Business ”
and “Creation and Expansion of New Business”[2]

‘ZH FY2 A1 \

Produ tion aCilties dr th eacryl cith emoplastic elastomer KURARITY
begin operating.

Produ tion acilties dr de tal materials begin operating.

De tsion to expand produ tion facil ties or optical- use pov Bfim (n &
type).

De tsion to expand produ tion facil ties or £V A. in North America
Study and promotion of n @ produ tion &ilties or PV Aresin in North
America.

De tsion to make a series of investme ts in produ tion aci tlesinth e
isopre n l&isin 8 S

® 66 60 o



PEIRSHEENSEHECIIED

(according to Initial Plan)
(Interim ¥16, Year-end ¥17)

Divid;gds(_¥/ Share) ) 700/I(::a gut Rati o
30 r 1 60%
25 1 50%
20 1 40%
15 - 1 30%
10 1 20%
c | | 100
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1H FY2011 Results (Detalls)

Yuichi Kawarasaki
Senior Executive Officer
General Manager
Corporate Management Planning Office

October 31, 2011
KURARAY CO.,LTD.



¥ “ 1H FY2011 Results

(Sales and Operating Income by Segment)

Billion ¥
1H FY2011 1H FY2010 Difference
Net Sales olai;aﬂgg Net Sales Olrr’]iroar:izg Net Sales OlrrJ]iroar:izg

Resins 75 2 D 7 8B 2 2.7 0.7
Chemicals 33 5.2 35 34 1.4 1.7
Fibers and
Textiles 2 B 0.6 3 @® 0.1 -1.0 05
Trading 5 @ 1.8 50 15 -1.1 0.3
Others 37 3.0 2B 2.4 6.3 0.6
corporate .509| -71 . -4® -72 -35 01

&Elimination

Total 1 86 2 N 188 2 D 4.8 3.9
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¥ “ 1H FY2011 Results

Cash Flow, etc.

10

Billion ¥

1H FY2011 1H FY2010 Difference

Operating CF 27.7
Investing CF* -17.1
Free CF * 105
Earnings Per Share 40.43
(¥)

CAPEX Acceptance basis 195
Depreciation and 14.7
Amortization

R&D Expenses 7.9

31.6
- 95
22.1

39.96

8.3
16.3

7.8

- 3.9
- 7.6
- 115

9047
11.2
-1.6

0.1

*Investing CF, Free CF excluding net cash used in time deposit

and short-term investment securities
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s ¥ Overview of Main Businesses

.,. kresin Growth slowed in European markets, but sales of v le-ad dd produ ts in ceased in emerging
( markets and elsewh ee.

Optical- use | Salesremain d ldt year on year, refle ting th estagnant performan c & LCD televisions inth e
pov Bfi m se ond quarter.

EVAL Sales or dod packaging and gasolin éanks were fa wrable in Europe, North America and
emerging cou tries.

Methacrylic | Sh et®and molding materials performed wel . Bales in ceased because market conditions
resin improved.

Isoprene Sales of SEPTONand | quid rubber products were stable. Although sales of ¢ gain ¢ hnecal
produ ts were af e ted by th eaftermath of th eearthquake, sales of in & hnecals were ifm.

GENESTAR | Sales de teased du do high raw material pric s, th @mpact of th eearthquake and slumping
sales dr LED reflectors in the se ond quarter. However, earnings were es entially u n anged
be ause of th edevelopment of n & ap [cations etc.

Medical Sales of de tal materials were stable, and sales also be nfieed rbm Noritake De tal Sup ly Co.
Ltd.

KURALON Sales dr automotive brake hoses and primary c b Bat dry separators were & grable. Demand
for ilber- reinforced ¢ me th HRC) expanded.

CLARINO With busin e gestructuring u der wa ylos es nar awed be ause sales dr satchels were bris k
and n & proc esed produ ts expanded steadiylin areas su c & dotwear and interior

ap fcations.




!’Summary of Consolidated BS [1]

(Assets)
Sept.30, March 31, Difference
Billion ¥ 2011 2011 o .
Depreciation and

Amortization

Foreign

Currency

. Translation
Adjustments
Others

Ref. Overseas subsidiaries term-end exchange rates

Total + .

June 30, 2011 Dec.31, 2010

Yen $U.S.
Yen Euro

12
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Billion ¥

Summary of Consolidated BS [2]
(Liabilities and Net Assets)

Sept.30, March 31, Difference
2011 2011

13



Net Sales
Operating Income

Ordinary Income
1H Net Income
1H Earnings Per Share (¥)

Dividend per share (¥)
CAPEX

Depreciation and
Amortization

R&D Expenses

Acceptance basis

1 8.&
2 9
2 9

12
4 93

1 ®0
1%
14

79

“ Forecast for FY2011

1H 2H

2 04
30.6
2 B

1 @
4 49

1 DO
2 3
1@

01

Billion ¥
Full Year

3 9.0

60.0
98.5
34

9 B2

3 30
4 5
35

1D
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a'ctors Affecting the Change in Operating Income
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Sales volume

Utilization

Sel ng pric eprodu t mix
Raw material and fu ecosts

Foreign exc Ange
including + 3 & raw material adv atages

Depre @tion and amortization

FY 2010

Raw Material and Fuel
and Foreign Exchange

Cost and expe Be reduction

FY10(Actual)

1H FY11
(Actual)

2H FY11

(Assumption) (Assumption)

¥

FY11

. billon

Domestic naphtha/kl ¥ 47,000 ¥58,000 ¥ 50,000 ¥ 54,000
$U.S. average ¥ 86 ¥ 80 ¥ 77 ¥ 79
Euro average ¥ 113 ¥ 114 ¥ 105 ¥ 110

Ikuraray



Resins

by Segment N

IHlon ¥

Operating income

Chemicals

Fibers and
Textiles

Trading

Others

Corporate &
Elimination
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All financial figures are rounded to the nearest hundred million yen.

This presentation contains various forward-looking statements which are based on the current expectations and
assumptions of future events. All figures and statements with respect to the future performance, projections, and
business plans of Kuraray and its group companies constitute forward-looking statements. Although Kuraray
believes that its expectations and assumptions are reasonable, actual results and trends of Kuraray’s performance
could differ materially from those expressed or implied by such figures or statements due to risks and uncertainties
in the future business circumstances. The factors which may cause such difference include, without limitation: (1)
general market and economic conditions in Asia including Japan, the U.S., Europe and other regions; (2)
fluctuations of currency exchange rates, especially between the Japanese yen and the U.S. dollar and other foreign
currencies; (3) changes in raw material and fuel costs; (4) industrial competition and price fluctuations in Japan and
international markets; (5) advance or delay in the construction of new plants and production lines; (6) successful
development of new products and technologies; and (7) changes in laws and regulations (including tax and
environmental) and legal proceedings.



